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Rieter — Today’s topics

U=T=R

Long-term growth Industry:
Rieter participates in the largest segment

9 Technology and Innovation Leadership:
Continuous rejuvenation and innovation

e Expansion in India and China:
Following our customers with successful products
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® Long-term growth industry QIET=R

Textile Business will keep on growing — short staple as largest segment

World population and fiber consumption growth
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@ Textile sector growth QIET=R

Growth in GDP per capita — especially in China and India — is driving demand

GDP and fiber consumption growth
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Legend: NA = North America, LA = Latin America, WEU = Western Europe, China includes Hong Kong
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@ Fibre consumption by type and growth QIZT=

Rieter covers both man-made and natural fibers in short staple segment
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@ Fiber processes in short-staple spinning QIZT=

Fiber (-mix) used in short staple spinning depends on final application
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@ Markets by Geography QIET=R

Markets in India and China will continue to drive growth

Spindle equivalents (shipments) - in million
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Comments:

< 1 Rotor = Equivalent of 6 Ring-spindles
< 1 Air-jet = Equivalent of 20 Ring-spindles
Source: ITMF, Rieter
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@ Technology and innovation leader: System supplier RIZT=R

Global supplier... ...0f spinning machinery and components
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@ Technology and innovation leadership: Yarn types UZT=R

Rieter covers all four end-spinning technologies

'ring-spun yarn
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@ Technology and innovation leadership: Strategy ~ I=T=R

Rieter is focused on innovations to improve customers competitive position

Cost structure of a spinning mill
In % of total cost, excluding overhead and interest costs

‘ Improvement of yarn property (higher prices)

Raw

) 45-73%
material

68-85%

><—‘ Reduction of raw material usage

 Flexibility regarding fiber blends
* Ability to spin shorter fibers

Waste * Increased material yield

Power
Labour 5-15%

Auxmary\ 1-19% 34% 25-1653 ]
material\ - 0 079 ‘ Automation etc.

B - 1o
Depreciation =~ (-14% 4-8% 34@ ‘ Improvement of price / performance ratio

7-12%

‘ Reduction of power consumption

Ring spinning  Rotor spinning
example example
Source: ITMF International cost comparison 2010; values are range over 8 countries (Brazil, China, Egypt, India, Italy, Korea, Turkey and USA)
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@ Technology and innovation leadership: ITMA 2011 UIZT=R

Machines

— SYS

Components

e
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Innovations across all spinning processes in both Business Groups

* New
R60 Rotor
Spinning
Machine

Ring/
Comfort

il e | B g
Windin>> Rotor > ;Air-Jet >

* New
J20 Airjet
Spinning
Machine

* New * New * New
Metallic Spinning Primacomb
Card Rings and 9030
Clothing for  Travellers  «New
- staple F14 Comb-
yarns Pro/Fixpro
- honwoven series

3= | /
[} g

September 23, 2011 .

* New Elite
Compact
EliVAC

* New Ring
Monitoring
System

* New yarn
clamping
device
“Crocodoff”
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* New Rotor
Spin Box
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eExpansion In India and China QUZT=
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QExpansion In India and China — Flexibility RQIZT=

Focus on flexibility also in China and India

Distribution of employees (FTE)
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Technology and innovation leadership: PTC ITMA 2011 ®I=ZT=?

PTC’s innovations aim directly at improving customer’s performance
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oy - tooth shape long fibres and
increases service life neps and
production at highest improved
and fibre production cleanliness
yield speed
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* New Elite
Compact
EliVAC

* New Ring
Monitoring
System

e EliTe®
meets the
demands

on compact
spinning

* Online
monitoring
at each
spindle

* New yarn
clamping
device

“Crocodoff”

« CROCOdoff
provides
effective

and reliable

doffing for
modern
automated

ring frames

* New Rotor

Spin Box

* New spin
box gene-
ration for
high
production
and low

energy
consump-
tion
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Technology and innovation leadership: China RI=T=R

SUESSEN EliTe — the standard setting compacting system

* High quality compacting yarn
for wool, cotton and blends

* Pin spacer for ultimate fiber
guidance

e CDS for reduced power
consumption

o Strong market position in the
field of wool, cotton and blends
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Premium Textile Components at ITMA Barcelona RIZT=R
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Technology and innovation leadership: SYS ITMA 2011 ®I=ZT=?

Innovations are focused on customer benefit, especially price / performance

\YERIIES
— SYS

Customer
benefits
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Perfor- Autoleveler  Sensoric Spinning Spinning
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Card Frame tence 540 Rotors 120 Units

*1200 kg/h  «Production 1100 m/min e Production < Highest
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Technology and innovation leadership: China QIET=R

* High quality AMIspin® Piecing
(semi-automatic)
unmatched quality, consistent
and easy to operate

e Quality control IQplus®
optical yarn clearer secures
quality

« Unmatched ergonomics
easy operation increases quality
and consistency of operator
manual work

» High success with system
supplies leading to >20% market
share
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Rieter — ITMA Barcelona 2011

U=T=R
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Summary QIZT=

Long-term growth Industry: Rieter participates in the largest segment

» Textile business will keep on growing, driven by additional fibore demand especially by China
and India. Short staple fibres — this includes cotton, synthetic and viscose fibres — will remain
the largest segment. Rieter covers both man—made and natural fibres in the short staple
segment.

* In the market for short staple machinery and components, China and India will drive growth.

Technology and Innovation Leadership: Continuous rejuvenation and innovation

* Rieter with its world-wide customer base and presence covers and understands all four end-
spinning technologies and the necessary spinning preparation.

* Innovations are focused on strengthening the customer’s competitive position through better
yarn quality, increased fiber yield, lower cost and energy savings.

* At ITMA 2011 Barcelona, Rieter shows a rejuvenation of its product portfolio and innovations
In spinning preparation and in all four end-spinning technologies — both in the machinery and
the components business.

Expansion in India and China: Following our customers with successful products

» Success with local products in China and India pave the way for further capacity expansion
in Changzhou (CN) and Pune (IN).

* Focus on flexibility through a high degree of temporary labour remains also at these
locations.
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Outlook 2011 U=T=R

* Rieter expects the decrease in order intake to continue in the second half of the
year compared to the first six months. Order intake for 2011 as a whole is
unlikely to equal the previous year’s extraordinarily high total. Rieter foresees
pressure on customers’ margins and liquidity persisting in the second half of
2011.

* Itis currently difficult to forecast whether the factors that are impacting the
markets are short-lived or will continue for a prolonged period. Further
developments depend on various factors. These include exchange rate
developments, consumer sentiment in Europe and North America, growth in fiber
consumption in Asia and raw material prices..

* The high level of orders in hand secures capacity utilization and sales revenues
in the current financial year and well into the coming year. Rieter will continue to
pursue the expansion of facilities in Asia, product developments and process
improvements in the second half of 2011.

Rieter expects a substantial increase in sales compared with the previous

year and double-digit operating margins for the year as a whole.
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Values and principles QIZT=

Comfort
thanks to Rieter

el Enjoy your Fight for
your :
work profits
customers

Rieter is a publicly listed Swiss industrial group providing innovative

solutions to the global textile industry.
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Disclaimer RI=T=

Rieter is making great efforts to include accurate and up-to-date information in this document,
however we make no representations or warranties, expressed or implied, as to the accuracy or
completeness of the information provided in this document and we disclaim any liability

whatsoever for the use of it.

The information provided in this document is not intended nor may be construed as an offer or
solicitation for the purchase or disposal, trading or any transaction in any Rieter securities.

Investors must not rely on this information for investment decisions.

All statements in this report which do not reflect historical facts are statements related to the
future which offer no guarantee with regard to future performance; they are subject to risks and
uncertainties including, but not limited to, future global economic conditions, exchange rates,
legal provisions, market conditions, activities by competitors and other factors outside the

company's control.
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